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TIlE FINANCIAL SITUATION

To all outward appearance Wall Street
these days lq a very dull place The waters
of speculation are ntlll and for aught that
the lay observer may pee or know sub
Mlrfnco conditions are similarly tranquil

j Truth to tell they are riot Thp financIAl
community Is III nn Introspective mood
Old fashioned Ideas of business morality
have unexpectedly assorted In In-

fluential quarters whore formerly they heeL

merely existed and many houses whoto
exteriors only wero presentable are being
put In order The occupants In some In-

stances iiivn gone about this work re
luctantly and In othom industriously with
a right good will It Is n season of house-
cleaning nod heart Boarchlng Tho present
stillness upon the surface of the waters
betoken nothing of this unusual activity
beneath and many are devoutly hoping
that the work may be thoroughly done
without any further serious disturbance
at th top A good deal of the dulness
complained of by took market followers
may be referred to recent developments in
affairs of flnnnce of a nature to excito die
trust nnd suspicion In the public mind
and those sanw developments have served
to give old fashioned Ideals some authority

I within Wnll Street It Is good for the
market to be dull honest critics my while
this houserleaning is in progress It has
not gone for enough perhaps to suggest
a sweeping substitution of older for newer
methods but as a beginning it is encourag-
ing to a class of financiers long out of

with the practises anti policies of
overambltious associates It la a very
Influential body of men that la now inspect-
ing the households of Wall Street de-

manding that they be set in order and in-

sisting that theyithall be conducted hence-

forth with no lax regard for interior ap-

pearance
It goes almost without saying that the

Equitable disclosures have aroused a very
pronounced public sentiment against direct-

ors and trustees capable of using their
positions for personal benefit An equally
pronounced sentiment has arisen within
Wall Street Eminent corporation lawyers
maintain privately that In many character
istlo the misuse of positions of
trust passes altogether beyond questions of
business morality and Involved illegal acts
which If they were ventilated in courts
would result in restitution and some go
even so far an to say that the most effective
way of dealing with mismanagement of
thl character would bo to proceed civilly
and criminally against some very rich nod
powerful offender It Is an open secret in
Wall Street that there are a number of
cliques controlling largo corporations who
habitually enrich themselves nt the ex-

pense of the corporation which they man-
age Ono method IH to put forward a per
son or firm who will charge a large com-

mission for financing the corporations
necessities and then divide the commission

the Insiders Sometimes such finan-
cing is so phajxd that the inside ring will be
able to divide two commissions This is

dono by creating first a temporary obliga-

tion generally in the form of short term
notes and then afterward replacing such
notes or other temporary obligations with
long term bond getting and dividing a
commission on each operation The pla-

cing of largo ordnrs for cars and locomotives
fiords opportunities for commissions which
rightly belong to the corporations but
which generally rind their way into the
pockets of a few men An instance has
recently como to light of an official of a largo
corporation who lost his position because he
had presumed to protest against the graft-
ing of an inside ring

The Equitable settlement brought about
through tile purchase by Mr Ryan of the
Hyde stockholdings has naturally been n
subject of much comment and considera-
tion The principal details of the trans-
action were last week Now
that the distressing possibilities of the
Equitable situation have been averted
it is not amiss to lay some stress upon the
fact that for several days preceding the
purchase of Mr Hydes controlling interest
In the company Wall Street was at a high
pitch of nervous tension It was rcallzod
that the situation had got altogether 1

yond the control of any clique and that
nothing short of heroin outride interfer-
ence would he likely to top a catastrophe
In the direction that things wore tending
rapidly all hut tho most peremptory danger
signals had already been passed lie
ferring afterward to this phase of the mat-
ter a respected commentator sold Wo
had reached a point in this Eqilitnbln case
beyond which every stop in the direction
we were going threatened to plungo us
Into ono of those unreasoning frights
peculiar to a financial community There
is no telling whore it might have ended
Yo wore nil in a fit of nerves One broak

anywhere in line of confidence would
have hen disastrous under that strain
That such acute forebodings had existed
was acknowledged week with n freedom
inlicative of intense ivlie-

flhere are men in Wall Street who are
capable of assuming great personal risks
for the general good They have assumed
such risks before and probably would
again

The stock market could he likened to
barge swinging Idly in the cinch

of an ebb tide with not enough current in
the water beneath to point hernose or pull
her rablo taut if there is one The simile
is not exhausted Among those who have
the patience to ob erv closely the curious
and movements of tho hulk die
pules it rise as to whether she rides nt anchor
or merely drifts They ore not helped to
either by tho spasmodic activities
of the new crew aboard It is a leaderless
and divided crew Stork Exchange trans
aitions declined last wick to the lowtNt
point of the year so far and there wore long
intervals when it seemed a waste of time
and energy to keep a market at all In the
absenco of any initiative from tim larger
financial Interests and with no trailIng
Inducements whatever in sight many of
the big professional operators have aban-
doned the market Those remaining are
intent only upon scalping out eighths and
quarters hero and there and upon these
the State transfer tax is a constant re-

straint A good deal of speculative Interest
naturally has been diverted to cotton and
grain where Inducements have been offered
but commodity speculation is a poor and
unsatisfactory substitute In Wnll Street for
stock speculation About ninetenths of
the business transacted from day to day
is of professional or
origin Commission houses dispensing
with the services of supernumeraries added-
to their clerical forces when speculation
was so active a few months ago and those
who have earned from experience that it
Is poor policy to impair the efficiency of

are giving them long vacations All tills
reminds ofm of the condition that existed
in Wall Street during the first half of 1001

It is notoriously unwise to predict any-
thing of n dull market A year ago business
was almost ns slack as it Is at the present
time Prior to time Northern Securities
decision in March 1901 transactions de-
clined until there almost ceased to be a
stock market at all In the week preced-
ing the decision there wa one day of tau
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than 80000 shares On the decision there
was a violent advance engineered largely-
at the expense of an enormous sleeping
short interest and when this bear account
had been eliminated prices sagged again
nnd dulness returned A year ago that la-

in June 1004 brokers wore very blue over
tho prospect Some will remember per
haps that they predicted then that there
would not be another bull market for at
least five years This depression was fol
lowed by tho second greatest bull market
that Wall Street has ever seen Neither
can anybody say with certainty that this
or that eventuality would move the market
out of Ita rut It was said only a few weeks
ago that a Japanese naval triumph would
give the market an impulse There was a
moderate advanoe on Togos victory after
which the market flattened out and became
duller than before It was said then that
peace would start the market up and a
little later that a settlement of the Equitable
matter would relieve the market of a load
and permit It to advance but the Equitable
settlement and the announcement that
Russia and Japan had agreed to enter Into
negotiations for peace coming together-
on Saturday of week before last caused-

a two hours advance in prices which did
not continue even for an hour when busi-
ness was resumed on Monday-

It Is the judgment of experienced opera-

tors that the present deadlock will not be
broken until the large banking powers
adopt a different attitude toward the mar-

ket They are not inclined to encourage
speculative activity on the bull side and
on the other side stocks have ceased to
yield to bear pressure owing to the presence
already of an extended short Interest and
the sold out condition of the publics specu-

lative account The principal banking
are probably more anxious to have-

a bond market than a stock market An
active investment demand for securities
incident to the midyear disbursements
would greatly improve tho prospects of the
took market

The State Legislature will convene this
week In special session It li hardly to be
supposed that Wall Street will neglect this
opportunity to protest with Increased vigor
against the unfairness of the stock transfer
tax The proceeds of this levy must have
been very disappointing so far to the State
authorities The tax baa not been produc-
tive of much net revenue Ever since Its
imposition Stock Exchange transactions
have been declining in volume and while
doubtless we should have come upon a dull
market without the tax Its effect has been
to make a dull market duller Many of the
professional traders take a grim pleasure-
in watching the shrinkage of transactions
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AND BROKERS

LEE HIGGINSON CO

44 State Street
BOSTON

Investment Securities
Foreign Exchange
Letters of Credit

Commlulon orders executed in
the Boston Market

WrrJA Read Co

Memben et the EiduDfet

25 Nassau Street New York

43 State Street 205 Lt SJ1 Street
BOSTON CHICAGO

Maryland Telephone

Investment Securities

received and Interest allowed on
subject to Draft at sight

Commission Orders executed L aD the
principal Markets

Member
flew York Stock Exeh nc

Investment Securities-
I NASSAU ST Cor Wall NEW YORK

NWHALSEYGO
BANKERS

ponds for Investment
Interest Allowed on Deposit Accounts

Fiscal Agents for Cities and Corporations

49 WALL ST NEW YORK
Philadelphia Chicago Sin Francisco

NATIONAL BANKS

MERCHANTS

NATIONAL

Of

4LCI VCrall Stzeet
CAPITAL 12000000 SURPLUS 1400000

OFFICERS

Rbrt M flallawar President
Klbcrt A Brlnokarheff VlePrtdntS-
amal 9 Campbell C shlr
Albert i C x Assistant Cashier

DIRECTORS
A MMwar-

tElbtrt A Brtnekcrhoff
Chas Stewart Smith
Gutar H Schwab
Donald Macka-
rRbert M Callawar
Charles D Dickey
Ge ri Sbrmaa
Edward Holbrook
Orrl li Eldr df-
J ph W Uarrlman

Chairman f Rcard
U 8 Trait Co

Uercbant-
O lrlrh Co
Harkaj A Co

Freldnt
Drown Tires A Co

VF Central Co
Pr Gorbam Co
Eldrd Lewis A Co
Uarrlraan Company

ORIGINAL CHARTER 1J9

THE
CALLATIN
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F THE CITY OF NEW YORK

CAPITAL 11000010
SURPLUS AND PROFITS iIm J 2200000

OFFICERS
SAMUEL WOOLVERTON PrMldent
ALEXANDER H STEVENS Vlcelreildent
GEORGE E LEWIS Cashier
HOWELL T MANSON Assistant Cashier
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Adrian Iitlla Jr W Eraln Rooir lt
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Aleiender H Stereni Charles B Tweed
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Capital Surplus 11600000
OAKLCIQH THORNE PHMIDKNT

JOHN D CRIMMIN8 HONOMARV VICKPKCSIDBNT

JOHN D eniMMINS
JAMBS MOM CUAN
HOIMCN S PARlONi-
OHANLKS W MOMK-
OKOXOK W PCMKINS-
rftANK H PLATT-
E N CHAPMAN
QKOMOB H BHELDON

DIRECTORS
WAftNKR VAN ODIN
P A B WIPENBM-
B P YOAKUM
H I HOLLINS
WM H CHBBEBMOUaH
HENRY r SHOEMAKER
IDWIN THOPNE
CHARLES T BARNEV

EMERBON MoMILUN
JAMES
ASHBEL P FITCH
WILLIAM H LEUPP
W K Jn-
JAMEB B KUHN
BAMUELSPENOCR-
OAKLEIOH THORNE

Executes Trusts of Every Description

Morton Trust Company
JS NASSAU STREET

Surplus end Undivided Profits
2000000
6000000

Acts as Trustee Guardian Executor Administrator Assignee Receiver
Registrar and Transfer Agent Takes charge of Real and Personal Property

Deposits received subject to cheque or on certificate Interest allowed on

Letters of Credit issued Foreign Exchange

OFFICEBSl
LEVI P MORTON President

THOMAS F RYAN VleePresident JAMES K CORBIERE VicePresident
CHARLES H ALLEN H M FRANCIS Secretary

CHARLES A CONANT Treasurer

Jeba Jacob Astor
Charles K Allen

F Baker
Edward J Benrtnd
Frederic Cromwell
Jamea B Duke

THOUAS F RYAN
CHARLES H ALLEN

Counsel ELIHU ROOT
DIBE47TOIMI

U O WU
O O Raven L vt P Morton
James N Jarrte Richard A UcCurdrWaltar S Johnatoi W 0
A D Jutlllard Samuel Rea
Joseph Larocqu Ellhu Root

EXFCtmVl
EDWARD J BERW1NU

O O HAVEN
JAMES N

Kntktrrvi
Sehfir

John Sloan
Valentine P Snyder
lurrr r-

Etran
JACOB H SCHIIT

HARRY PAYNE Wnt-

TrTBTGuarantyTrust Company
OF NEW

MUTUAL LIFE BUILDING

Capital 2000000 Surplus 5000000
Travelers going to Europe should not fall to secure our

Letters of Credit
and International ChequesAv-

ailable in all parts of the world

COLONIAL TRUST COMPANYsol-
icits the accounts of corporations firms and individuals aad Uvftei
correspondence or personal interviews

Interest allowed on daily balances which are subject to check at sight
Certificate of Deposit time and demand issued

St Paul Building 222 Broadway New York
Capital Surplus Undivided Profits 2500000

John K Borne President
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NEWARK N J
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TrantaeU a central banking tnulnMi
Act u Gnardlan Admlntttrator R

celrer and tranirn corporate
and bonds

Guarantees title to real estate through-
out Stats of New Jersey

It Sate Deposit vaults ar bit
In State Absolutely Or and

bnriilar proof
of Mannfactarera Merchants

Estates and Individual

INTEREST AlLOWED ON DEPOSITS
OFFICERS

UZAL n MrCARTER President
JOHN P IIRTOEN VlcPre ldent-
FKEDERICK W EGNER

Secretary and Treasurer
JAMES B BBACKLETOV

Assistant Secretary and Assistant Treasurer
JEROME TATLOR Trutt Offlcer
THEODORE HAMPSOM AssIst Trust Offlcer

DIRECTORS
Jon r DHTDIK HIKHT S RIDUOK-
DJiMl W AUIIiMDia CBillLSI A FIIOI-
JAUK H
IISUE D WARD
CMAB B Wino
WILLIAU ScHiinin-
UrAt H

WILLIAM H STAAKX-

Da BlKNlKDSTRADai
JOHN c Elsie
AHTRONT R Koala
WITUXU H Uclminmj-

ACUoir WiNTRito-
rAaran ROBIKT H UeCanTM-
xR OTTOHKAHH-

COLIII MARK T Cox
HEKRT U

FORREST r DRTDIK JACOB E WARD
TIIOUAS N UCC-

ARTIKMeiropoliiai

Trust
Company-
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MANHATTAN TRUST Co
WALL ST cor NASSAU NEW YORK

Capital Surplus Undivided Profits

3000000
OFFICERS

JOHN I WATERBURY President
JOHN KEAN Vice
AMOS TUCK FRENCH PresIdents

W N Duane jd VicePres and Treaj

The Manhattan Trust Company receives
deposit bearing interest and subject to
cheque payable throaih the New York
Clearing House

DIRECTORS
FrancIs R Appleton John Kean
Robert Daniel S Lamont
George F Baker Clarence H Mackay
August Belmont Oliver H
H W Cannon
R J Cross
Rudulph Ellis
Amos T French
James J Hill

E D Randolph
Grant B

James 0 Sheldon
John I Waterbury
R T Wilson

26 BROADWAY NEW YORK

Capital52500OOOSnrposJ25fleOflO-

OFFICEHSl
EDWIN flOULD President
WILLIAM H TAYLOR lat VPret
CHAS P ARMSTRONQ 3d VPrel
JOHN A HILTON 3d VPre ATrra
WILLIAM M LAWS 8ecrt rr-

Ctirlti P Armitroni
Frank
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Edwin Gould
Frank Jay Gould
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William Willis Merrill
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Edward It Thomas
J lin P TruHdiU
K f C Xcung
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TH AVE A 84TH STREET
1OO WEST STREET
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Safe Deposit Vaults at AH Offices

CHARLES T BARNEY PrealdeaU
FRBDK L ELDRIDOC lit VP
JOSEPH T BROWN M VPJULIAN U GERARD 3d VPB 4th VPrREDK OORE KING A Tressi MCLEAN WALTON Mat sor
HARRIS A DUNN Aiat Treasurer
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WILLIAM B RANDALL Truss Offloar
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